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 Workshop overview

Today we will explain:

 Who is likely to qualify
 How the RDSP works
 What people with disabilities on

income assistance need to know, and
 What resources the BCCPD has

developed for the community



RDSP Basics



What is the RDSP?
 The RDSP is a new savings plan for people

with disabilities and their families.

 The RDSP has incentives to encourage
individuals and families to save money.

 These incentives include generous grants and
bonds from the federal government. 



How it helps people with low incomes

 Adults with disabilities who receive income
assistance should consider opening an RDSP
to build savings and help ensure long-term
financial security

 The RDSP is a new option to protect assets
and supplement social assistance income



Who Qualifies?

 People with disabilities who are under 60
years of age

 Canadian residents

To be eligible, applicants must:
•   Have a Social Insurance Number
•   AND be eligible for the Disability Tax Credit

And to qualify for federal contributions you must be up-
to-date with filing your income tax returns



Putting money into an RDSP



Putting money into an RDSP

 An adult with a disability can set up their own RDSP:
they are both the plan holder and the beneficiary

 The plan holder can contribute to their RDSP and give
permission for anyone else to deposit money

 Lifetime maximum of $200,000 in contributions
 Tax is deferred and income earned is tax-sheltered
 Contributions are not tax-deductible
 A person can have only one RDSP at a time



RDSP Grants

One of the key benefits to
the RDSP is the grant
program.

It is called the Canadian
Disability Savings Grant,
or CDSG.



RDSP Grants

 The grant program can provide up to $70,000
over the beneficiary’s lifetime until they turn
50

 The grant amount is based on the beneficiary’s
family income



RDSP Grants
Family Net
Income

Matching grants on
Annual RDSP
Contributions

Maximum
Annual grant

Less than or
equal
to $78,130*

On the first $500 in
annual contributions
($3 for every $1
contributed)

$1,500

On the next $1,000 in
annual contributions
($2 for every $1
contributed)

$2,000

•Income thresholds are for 2010. These income thresholds will be indexed annually by CRA.



RDSP Bonds

   In addition to the
grant program,
there are
Canadian
Disability Savings
Bonds (CDSB)



RDSP Bonds

 Bonds are available to people with disabilities living on
low incomes. The federal government will pay bonds up
to $1000 a year

 The beneficiary can receive a $1000 bond every year
for 20 years, even if the person makes no personal
contribution. The maximum is $20,000.



Bond Eligibility

•  Full $1000 bond: net family income
    below $21,947* on 2008 tax return

•  Partial bond: net family income
          between $21,947, and $39,065*

•  The last day a beneficiary can receive the bond
is December 31st, the year that they turn 49

*  THESE AMOUNTS ARE FOR 2010 – THEY ARE INDEXED AND INCREASE EACH YEAR



Taking money out of an RDSP



Taking money out of an RDSP
 The RDSP is designed to be a long-term savings plan, so

there are several restrictions and regulations about making
withdrawals.

 There are two types of payments:
 Lifetime Disability Assistance Payments (LDAPs)

 Disability Assistance Payments (DAPs)

Both payments trigger the “10-year rule”



The 10 year rule:
assistance holdback amount

 On all RDSP payments, all grants and bonds received in
the 10 years preceding the RDSP payment must be
returned to the government

 For example, if you set up an RDSP, apply for a grant
and bond each and every year, and take out just $20
fifteen years later, you have to repay 10 years of grants
and bonds

 RDSPs must always have enough money in them to
cover the government “holdback amount” (10-year rule)



Types of RDSP payments

 Disability Assistance Payments (DAPs)
 One time payments can be requested by the beneficiary
 Restrictions on payments often apply

 Lifetime Disability Assistance Payments (LDAPs)
 Must begin at age 60, but can begin sooner
 Once started payments do not stop until the funds are used up
 The annual amounts of the LDAP are set by a legislated

formula



Maximum LDAP =
value

+ life expectancy age–3

 Maximum LDAP example:
$100,000 RDSP, beneficiary life expectancy 80, age 60

 LDAPs are subject to the Assistance Holdback Amount rule (10 year rule)

+3

 $4,348 
annual maximum LDAP=

80 60–

$100,000

The maximum annual LDAP amount is limited by a legislative formula
that considers the fair market value of the plan and the life expectancy
of the beneficiary

LDAP FORMULA



Withdrawals when there are no federal
contributions – grants and bonds

 If an RDSP only contains one’s own money, or money
from friends and family, there are no restrictions on
withdrawing money and the10 year rule would not apply

 Once someone turns 60 years of age, minimum annual
payments will need to start coming out of the plan

 However, some banks insist on applying the formulas
that restrict payments – you should ask the bank about
their withdrawal policy before setting up the RDSP



The Disability Tax Credit: DTC



RDSP Eligibility: the DTC
To qualify for the RDSP, you must first be eligible for

the Disability Tax Credit
 Even though someone may have qualified for federal

or provincial disability benefits, they may not qualify
for the DTC

 People with mental health disabilities often have
difficulty qualifying and maintaining eligibility for DTC

 People who do not have taxable income rarely apply
for the DTC (until now)



DTC Application Process

 Obtain the Disability Tax Credit Certificate (T2201) from the Canada
Revenue Agency (CRA)

 Take the form to a doctor or other qualified health professional to be
completed (the federal government does not compensate the doctor
for filling out the form)

 Once submitted, the federal government may ask the doctor to
provide additional information

 CRA will send out a DTC eligibility decision letter



Disability Tax Credit eligibility

 A qualified practitioner must certify that the applicant has a severe and
prolonged impairment in mental or physical functions

  Tests for severity include:

 - Being markedly restricted in at least one basic activity of daily living
(basic activities of daily living are speaking, feeding, hearing, walking,
elimination, dressing and mental functions necessary for everyday life) or

 -  Being significantly restricted in two or more of the basic activities of
daily living

 An impairment is prolonged if it is expected to last at least 12 months



Things to know about the DTC

1. Fill in the DTC application, submit supporting
documents, and mail it to the regional tax centre

2. It can take several weeks or longer for a decision

3. DTC eligibility can be reviewed and discontinued

4. You have the right to appeal if the DTC is denied. The
manual explains the two stages of the appeal process.



Income assistance and the RDSP



If you receive social assistance, having an RDSP
will not affect your benefits because MHSD:

   Considers funds in an RDSP to be “exempt
assets.” This means you can have unlimited funds
in the RDSP which will not affect your disability
income.

   Consider payments from an RDSP to be
“exempt income.” This means RDSP payments or
withdrawals can be spent on anything and will not
affect your disability income.

Ministry of Housing and Social
Development Regulations



MHSD Policy and lump sum payments

 People receiving income assistance can place
     lump-sum payments into RDSPs

 MHSD has strict rules about income and assets. In the
month money is received, it is considered “income” and
must be declared, after that it is an “asset.” An RDSP
“exempts” the lump-sum as an asset.

 Advise MHSD if you intend to set up an RDSP, they
should allow 3 months to do this. Notify them if it takes
longer than 3 months.



Building savings above MHSD asset levels

 RDSPs allow people receiving PWD to have assets over
$3,000

 By claiming the $1000 bond alone, the funds in the
RDSP will grow each year, even if no personal
contributions are made

 The sooner the RDSP is set up the greater the financial
benefit

 Third parties can contribute to the RDSP



Endowment 150:
a grant available from the Vancouver Foundation

 When someone on social assistance in BC opens a
RDSP with $25, they can apply for a $150 grant.
 Eligibility: people who received income assistance anytime

after Jan 1/08

   Applications are made to
the Vancouver Foundation

   The $150 goes directly to
the applicant



The RDSP and Trusts:
Pros and Cons

BCCPD External Vice President and Executive Director celebrate 
the RDSP with PLAN and Prime Minister Harper.



 RDSPs vs. Trusts - Upside

 RDSPs do not need a trustee or lawyer

 RDSPs have a higher asset lifetime contribution limit
than non-discretionary trusts

 RDSP grants and bonds may result in more income and
assets for the beneficiary

 MHSD does not have rules about spending money from
RDSPs, so there is no need to justify expenditures



RDSPs vs Trusts- Downside

 The RDSP is a new program with unanswered questions

 The DTC challenge – some will find it difficult to qualify
 If you lose the DTC you have to collapse the RDSP

 If you take money out “early” you lose the benefit of
grants and bonds

 Limits on RDSP payments

 Banks cannot always explain RDSP implications and
know very little about MHSD regulations and policy



Final thoughts

“Nearly 2000 advocates and allies show up for showdown in Sacramento, California:
Disability Capitol Action Day” (05-15-09) http://www.disabilityrightsca.org



Federal income implications

The RDSP will not affect income from:

 Old Age Security (OAS)
 Guaranteed Income Supplement (GIS)
 Canada Pension Plan (CPP)
 GST



Considerations for people on social
assistance
 For people who qualify, the RDSP is a good long-term savings plan

 Age restrictions, DTC eligibility, and the “10 year rule” may mean
that the RDSP is not a realistic option for some people

 If you receive a lump-sum payment, you can use the RDSP to
exempt assets, or set up a trust, or do both

 If you want to take full advantage of the grants and bonds, you
cannot touch the money for a long time

 Find out if your bank allows RDSP payments when you need them



National banks offering RDSPs

 Bank of Montreal (BMO)
 Canadian Imperial Bank of

Commerce (CIBC)
 Royal Bank of Canada (RBC)
 TD Canada Trust
 Scotiabank

Each bank has different levels of service, paperwork, and
knowledge about the RDSP



RDSP Resources
BCCPD resources:

 Help Sheet in English and
Chinese

 Manual for free download
 Online videos available in

July

PLAN and BCCPD:
 One to one assistance to set up an RDSP begins April 1st
 Contact BCCPD at rdsp@bccpd.bc.ca or 604-872-1278

PLAN resources:
www.rdsp.com


